January 2018 Market Watch
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DJIA 26,1494 26,252.1 -0.4% 24,719.2 5.8% 19,864.1 31.6% 5.8%

Domestic markets finished the month
sharply positive, led by the NASDAQ
Composite (+7.4% MTD) and S&P 500
(+5.6% MTD). The one month return in
the S&P 500 was the best start to a year

since 1997 and the tenth best since S&P 500 2,8238 2,8375 -0.5% 2,6736 5.6% 2,2789 23.9% 5.6%
1950. Strong corporate earnings and NYSE Comp  pp e 135077  -1.0% 12,8088  44% 11,2230  191%  4.4%
improving economic growth world- Index

wide has fueled the rally with the new ClilAnsplz)Asge 74115 74151 0.0% 6,903.4 7.4% 5,614.8 32.0% 7.4%

U.S. tax law, which cuts corporate rates Russell

to 21% from 35% bolstering optimism. 5000 1,575.0 15096  -1.5% 15355  26% 13618  157%  26%
R akne s iin the U.S. dollar 230083 239408  -35% 227649  15% 190413  213%  15%
has also been viewed as a tailwind for Nikkei 225

domestic exporters while the recent T

b , (Emerging [ERIPLIYS 12588  -03% 11585  83% 909.2 380%  83%
pickup in Treasury yields has prompted Markets)
R 2= andliinto stocks, MsCIEAFE  [EEPREER 21834  -14% 20508  50% 17324  243%  50%
further driving equity market values
P =it = positives, many FTSE 100 7,533.6 76434  -14%  7,6878  -20% 7,092  61%  -20%
would argue that the investing SSIE §°'"'° 3,480.8 35595  -22% 33072 53% 31592  102%  53%
environment remains mixed, with neex
better company-specific and
IeioEconomic fundamentals being US Equity Sector Performance US Equity Style Performance

offset by more expensive valuations.
Many valuation metrics remain at or
near all-time highs including P/E ratio,
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Real Estate -4.1% 5.9%

i . . 79 49 -3.3% 4.5%
S.hlller cycle adjusted P/E ratio, bond 9.7% 29.4% U < o b
yields, the CBOE chlat!htyllndex (VIX), Consumer Staples 2.0% 2.0% 13.9% AMEX DJ 3.3% 21.0%
and real estate capitalization rates. TRANS Avg.
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The rally in domestic equities was broad m 6.4% 6.4% 20.6% Value
based. Nine of the eleven S&P 500 Russell 1000 o o o

= o Health Care 8.2% 82%  29.2% S| e | e
sectors finished the month in positive B =G0
territory. The Consumer Discretionary m 4.9% 4.9% 25.2% 1.7% 1.7% 10.5%
(+9.7% MTD), Health Care (+8.2% MTD), Information Tech 6.8% 6.8% 421% Russell 2000 e 2.4% 25 6%
and Information Technology (+6.8% m 4.0% 40% 23.1% Growth ) ’ ’
MTD) were the best performers. Only
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Bond Markets (%) Commodities (In US dollars)
- R . 1Yr 1Yr
(-4.1% MTD) sectors finished in negative 1/31/18 1/31/18 o
territory. Both sectors are largely considered Ago
more sensitive to rising interest rates, and UBS B:“‘:"n;l‘:;k 1.47 139 0.52 m O Mo O
ond -

therefore suffered as bond yields rose Crude Oil 64.75 60.42 52.81

US Benchmark
throughout the month. S 1.66 1.52 0.63 U?nlz;;l)l(ar 88.95 91.83 99.48

US Benchmark

International markets also finished the month Bond - 2 Yr 2.14 1.88 1.21 Bloomberg
with strong returns. The MSCI Emerging Commodity 89.80 88.17 87.59
Markets (+8.3% MTD), SSE Composite (+5.3% 2.52 221 1.92 IDX

MTD), and MSCI EAFE (+5.0% MTD) were the
US Benchmark
best performers in January. 2.72 241 246

US Benchmark
Interest rates increased across the yield curve Bond — 30 Yr 294 274 3.07

during the month. This was largely attributed
to investor expectations for increased inflation
and further rate hikes by the Federal Reserve
throughout 2018. Bond prices move inversely
to bond yields, therefore an increase in bond
yields results in a decline in bond prices and

US Bond Sector Performance Interest Rates (%)
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vice versa..The yield on the 3-'Moth u.s. Bloomberg Prime Rate 450 450 3.75
Treasury bill increased 95 basis points (bps) Barclays U.S.
YoY to 1.47%, while the yield on the 10-Year Aggregate -0.95% -0.95%  -0.03% 1.43 1.43 0.66
U.S. Treasury bond increased 26 bps YoY to Govt. Intrm. L‘I:n Rs 2 :o
Day

The Bloomberg Commodity Index finished Exchange Rates (per US dollar) L"::;::ht:?’ 177 1.69 1.03
the monthly slightly positive (+1.9% MTD), -

. : . . 1Yr 30yr Fixed 415 399 419
driven by sharp increases in the price of gold 1/31/18 s Mortgage . . .

and crude oil. Crude oil spike +7.4% MTD to
Canadian

close the month at $64.87/barrel, while gold 1.227 1.253 1.304

increased +3.1% MTD to reach Economic Sentiment
$1,349.30/ounce. Last year's selloff in U.S. 19.566 19.566  20.761

peliccntinued into the New Year with the 0.833 0833 0925 _

U.S. Dollar Index down -3.1% MTD. The
dollar’s decline has come as the global British Pound 0.739 0.739 0.795

Unemployment 410% 4.80%
Rate

outlo.ok has prlghtened. U.S. unemployment 0.975 0975 0.987 Average Single 785,600 170100
remains at historically low levels (4.1%). Family Home : )
Chinese Yuan 6.512 6.512 6.878 Capacit
e 7790%  75.73%
Indian Rupee 63.828 63.828  67.845 Utilization

Japanese Yen 112.650 112650 112575

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.





